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S22
C inMarne)#

Impact on DTA/DTL and Calculation of
Closing Balance

Porticular Remarks- -
14120 opng . Bal . 14 98 -

Di Meveral an
- (11 . 2) Generally CODV method is

Depreciation followed in IncomeTax

28 X 40% which leadn to Higher
Dep in earlier years.

Expense allowed (5 .6) - In 19-20
,
DTA must

not earlier have been created
disallowed due to disallowance

14x40% of expense in 19-20

in 20-21
,
Exp is

allowed Hence

reversal of DTA .

Share issue (2 -8) - Earlier
years .

Exp . was

ecp (110) disallowed, Hence

=> x 40%% DTA must have been

created. Now exp
(1/10] is allowed Herw
DTA is reveled
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Repairs keep- 28 100% Exp , allowed in

Fox 40% Cy .
In next year

21-22
,
eep of 70

will be disallowed

Hence DTJ .

Closingto.8

# plus Figures in Timing Differences are
expense disallowed in that year.
Will be allowed in Future.

Minus Figure represents Incomes not
Changeble to Tax in that year.
Will be chargeable in future.

WN-I Calculation OF DTAIDTL
-

Particular X1 - X2 X2-43 X3-X4 XY-X5

Opng . Difference G 9000(N) 15000/N 7000(A)

()Timing Diff . ->9000(A) + 6000/A) 2000(2) -

Created

C) T. D reversed -

- 6000(A-R) 9000 (A-R)
2000 (L-R)
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Closing Bal . +9000 (A) 15000(A) 7000(A) O

I. Diff)
Tax Rate 35. / . 40% 50% -

DTinBls 3150/A) 6000DA) 3500/A) O
(closing)

Opng DT g 350 (A) 6000(A) 350(A)

DT Created 3150(A) 2850(A) - -

De reversed - 2500 /A-R) 3500/AR)

Journal DTADU . DTADV. Pal DV. Par DU .
entry TO PE To PEL TODTA TODTA

WN-2 Calculation of CurrentTax-

Particulare XI -X2 X2- X3 X3-XY X 4 - X5

Accounting 80000 90000 110000 40000

Income (PBT)

#) Permanent 10000 2000 6000 12000

Difference

(disallowed)

felfTiming 9000 60001600y (9000)
Diff

. 2000
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Taxable 9900098000108000 45000

Incorre

Tax Rates 30 % 35% 40 % 50%

Current 29700 34300 43200 22500
Tax

-
ElsPol ↓

exp Liability

#atement of Par (extract)
Particulare X1-X2 X2-X3 X3-XY X 4 - X5

a) Accounting 80000 90000 110000 40000
Incre

(PBT
-

xem
297003430043200 22500

If DT Income (3150) (2850) - -

(t)D> Emp . 3500

6)Taxempo enoo
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Profit Afte 53450585506430014000
Tax

↑

(A - B)

BalanceSheet (extract)
Particulare X1-X2 X2-X3 X3-X4 X4-x5

Current Liat -

-

Sep 29700 34300 43200 225o0

Non Current

testnets3150 6000 3500 -
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2
Given information Machine Cost = 150000

Useful life = 3yes
Books Depreciation = SLM

Tax Depreciation = 1500000 in

Istyr .

Profit before Dep & Taxes = 200.000 P. a.

each year
Tax Rate = 40 %1.

Calculation of Deferred & Current Taxes

Particular 22-23 23 -24 24-25

al Profit before 2,00,000 2,00,000 2
.
00 . 000

Dep 2 Taxes

6) Dep . (in Book) (50 ,000) (50 ,000) (50 ,000]

4) Profit BeforeTax 150000 150000 15000 0
-

(Accounting Income
↓) Dep . (Book) Disallowed 50

,
000 5000 50000

e) Dep(17) (150000) -
-

F) Taxable Incre 50
,
000 200000 20000 0

( +d - e)
9) Current Tax 20000 80000 80000

&

& 40%
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h) Timing Difference 100000() 30000 ((R) 50000 (R)
(c - f) Taxable

Difference

i) Deferred, Taven 400001) 20000[R) 20000K-R)
& 40%

Tournal entries
-

31/3123 CurrentTax emp (P2) Dr . 20000
To <TLiao - ak 20000

3113/23 DT exp . (Pa) Dr . 40000

To DTL al 40000

----

3113124 CurrentTax emp (PR) Dr . 80000
To CT Liao - ak 80000

3113124 DTL ap Dr . 20000

TO D7 Income (Pa) 2000

--
-

3113/25 ⑭
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(ii) If next year Tax Rates are known in by

Change in DT

23 -24 24-252.23-
-

Opng TD -

100000 (4) 50000(4)

To created 100000(1) -
-

TD reversed - 50000(4-R) 50000 (L-R)

ClossT 100000/6) 50000/1) -

35%. 38% -

DE (BIS) 35000(4) 19000(1) O

D opns
- 35000(4) 19000(1)

DT Created 35000(4) -
-

DT reversed
- 16000(L-R) 19000(hm)

* For CT Calculation Same year Tax
Rates are

applicable Hence no Change



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 9  
 

 

 

3
Item wise

-Provisionreactanea gen shall be

disallowed in Will be allowed
When it will a paid in case
Hence DTA shall be Created :-

40000 X 32 . 33 % 1 . = 12932/-

2) Inferent & Service Tax payable will

be disallowed in by 2 will be
allowed inFuture when paid in
Cart .

Hence D A will be created ! -

80000 x 32 .33% = 25
,864/

3) Depreciation Changed in Cy = 40000
But For Tax purpose

100% Dep · Will

be allowed in cy
= 120, 000

Hence DTL will be created on 80000

80000 X 32 . 33 % = 25804/-
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4) Hence Net DTA to be Created = 129321-

DTA

TO PE

Calculation
o

a

= 730000

#allow
a

e,em 40000
Interent notyet paid 30000

ST -u - 30000

Dep (Books) 40000

HiemeAllowed
in

To
Taxable Incre =770, 000

↳ & 32 .33 % = 248941

POLDr 2489A24894)
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Statement of Pol
-

Revenue From open. 20,00 ,000
# other Incomes

-
0 ,
000

-

Expenses
Gas 1100000

Emp . Bent esup I 100000

Depreciation Hors

Finance Cost 30000

other esp . I 100000
-

ST 50000

Scient 10000

Provision 40000
-

1370,000
Resp

Total eep . IProfit before Taxes 73000 0

Tax expense (236009)--

CT 248 941

() DTA (12932) -
Per

,
3991
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#11
3016)
As
per

As 11 (Name) , Foreign Currency monetary
items (fim) show be remeasured at

Closing Ex . Rate & difference is transferred
to par alc

Calculation & Treatment
-

Particular Ec Art . Exe : Rate Remarks

Initial Recog $12500 80 Rs . 10
,
00 , 00 0

Subsequent $ 1250 0 85 B 10 ,62,500

measurement

Ex .difference Choss) &. 62500

Transfer to Par al
Tr . Payable will be Credited & Ex . Loss (PO)
will be debited.
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&Given information

9) 1119 PPEpurchased at $50 lacs. through
5
yus . Loan (FC Loan)

6) Entity exercised the option toAdjust Ex . gamlloss
to Cost Of Asset/Para 46)

1) Exchange difference is wrongly adjusted to the
Cost of Good SOID.

#46 OF As 11 : - IF FC Loan is related to purchase
OF Depreciable Asset then Ex .

Gain/loss is adjusted to theCost of Asset.

-watimFErasan
.
200 = Ryo

subseq , measurement sit $50lan .

@RovlanEx . Loss

Note :-Loss of Rs . 100 las - Share be added to the

Cost Of PPE & Depreciation share be charged
on revised value



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 14  
 

 

 

Calculation of 1styr . Depreciation !
-

Cost of Machine (PPE) Rs
.
3000 las

($50 x 60/
# Exchange Loss

Ri.100lan-
Revised Carrying Ant I

↳ Dep & 20 % = Rs . 620 las.
-

Closing Carrying Art = Rs . 2480 lac
·

-

Ofu (not a part of solution)
#c Loan als
--

Bank 3000

5) 10 x62TopaneGo Brooou 100

($40x62)

$50-soyshyan = 200-3000i
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&3 Ask
.
Ex Gain/loss an translation of FC

Loans (Long term) which are related to purchas
OF Depreciable Assets

,
Can be adjusted to the

CostOF Asset .

However
,
this is an irrevocable option.

Earlier in Similar kinds of Leave
, entity has

not opted to adjust Cost of AssetWith
Ex . Gains/hossen ; but now entity intender to

de So.

EntityLoan wan
avail para 46 option on each

Rest part
HwO

Similar to
231



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 16  
 

 

 

3
Ex . Contracts (Speculative Nature)
-

As per As II , any ganfloss on Forward exchange
ContractsOF Speculative nature is recognised in

Pal as Under :-

Centrant value $100 , 000 &47 . 10 =E4710000

Settlement Value $100,000 & 47 . 18 =E4718000

-

Net Cash Settlement = 8000

(Gain)
Franfer to Po
Note : - Out of 8000

,

Rs 5000
gam

shall be rewgnised
-

in year ending 311122 Remaining 3000 gain
in next year.

&33B Forward Rate = 49 . 15

Spot Rate = 48 .85

As
per AsII . Forward exchange Contact in the

nature of Hedging &

difference Of Spot Rate

2 Erward Rate is deferred over the

Contract period.

Forward premium = $100 ,000 x (49 . 15-48 . 85)
= E30000
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shanbeMelisand 20000 pr

For next ty = 10000 Pal.


